[AS PASSED BY THE NATIONAL ASSEMBLY]

' Bill :
further to amend the Cooperative Societles Act, 1925
Whereas 1t Is expedient further to amend the Cooperative Societles Act, 12[92.'5 {Sindh Acn,VII of
1925) i in its appﬂcétlon to the extent of islamabad Capital Territory;

it is hereby enacted as follows:- :
L Short title and commencement.- {1) This Act shall be called dﬁeICooperaﬂve Socleties
{Amendment) Act, 2020. ' '

{2) It shall come into force at once.

2 Amendment In section 3, Sindh Act VIl of 1925.- In the Cooperative Sodeties Act, 1825
{Sindh Act VIt of 1325), herelnafter called as the said Act, In section 3: | _ _
(] the existing clause (a) shall be re-numbergd as clause (aa) and hefpre that the following
clause {a) shall be lnserted namely:-
“(a) "'beneﬁmal owner” means a natural person who ult:mateh' owns or controls a
50 tv, whether directly or Indirectly or have ownership thereof by exercising
effe ive control in that sodety through other means as may b*e prescribed.”
{ti) after dause (b), the following new clause {ba) shall be inserted, namely
"(ba) “competent authority” means the regulators, oversight bOdIES for Statutory
Regulatory Bodles (SRBs) , thg financial monitoring unit of the State Bank of
Pakistan and the investigating or prosecuting agencies as defined in. the Anti-
Money Laundering Act 2010 {VIi of 2010}; and”
{fiy . after clause {d), the following new clause {da} shall be inserted, namely:-

*{da} "pre;cribed” means prescribed by rules made under this Act;”

3. . Amendment Iﬁ section 9, Sindh Act VIl of 1925.- In the said Act, in section 3, sub-section
{2}, in clause {a), the word “and” at the end shail be omitted and in clause (b), for full stop at the
end a semicolon shall be substituted and thereafter the foliowing new clauégs {c} and {d) shall be

f
¥,

inserted:



“le) q:ovlding Information, as may be prescribed, about its rpe_rnbers, 'be_ne_ﬂclal awners,
runn[ng affairs of the’ soclety, to the Reg[strar, and ;, _
{d) If' the soclety Is run by non—members i.e. offlcers or emplawes, Infarmatian in
prescrlbed manner shail be provided regarding these en’Erloyeus and ofﬁce_r. ansj

the reasans for rdnr}lﬁg the affalrs by them.” N
a. Arnendment In section 17-A, Sindh Act VIl of 1925.- In the sait; Act, in sectlon 174, the
: exlsﬁng provision shall be numbered as sub-section {1} thereof, and after sub-section (1),
" numbared as afotesaid, the following new sub-sections {2, (3), {4), (5} and {6} shall be added
- namely:- : : !
- “(21 Where 2 socléﬁ' I$'a member of anather sodety, that soclety shall ndmlnate
- any of its members to serve as a director of the soclety of which It is a member.
(3)  The.director of 2 soclety who is nominated In accordance with sub-saction

. i
i{2) must be a hatural person wha shall provide such Information to the soclety to

hich he Is nominated, in such circumstances and nianper_, as may be prescribed.

4) The secretary of a society shall keep an updated'__reconi of any nominated
irector.s, as well as provide prescribed information of tt:ig nominated dlréctors td-_
i,the Registrar both annually and from time to time when changes occurs n the
arescribed circumstances and manner. ‘

(s} The Registrar %eep an updated record of the nomlnated Dlrector: of all
societies in the prascribed circumstances and manner

(3] Other than as set ocut in subsectlon (1), na directar . 1 nominate an his
behalf 3 member or director to perform the membership rights on his behalf.”

5. - Insertion of section 20A and Section 208, Sindh Act Vil of 1925.- I the sald Act, after
Section 20, the following new sections 20A and 20B shall be inserted, namely:-

“#20A. Provision of Infarmation.- {1) The sacretary of the society shail provide such infarration
to the Registrar both annualtly and from time to time when changes ocellr, as ray be prescrized;
{2)  The secretarv of the society shall provide to competent authorttle at any tlme 1pon
request,presc[ibed information, - including but not Mmited to bene icial owners, members,
‘nominees of the members, ofﬂcers, employees and managing commli‘te of the soclety.

{3) The Reglstrar may at any time by his own or through a person authorlzed by him seak the

' prescrlbed tnformatlon from the secretary of the society, ,"




R

: addresses nominees cf the members, propertles and financia! conditlon of the saciety.”

" period not less than flve years, keep all the records of a society alon

3

20B. Provisl Jof information by the Registrar.- The Reglstrar shall pro\ride Information to any
nd beneficial owners

competent authdrity upon their request in writing, regarding the member

- offlcers and employees of the soclety, assets or shares held by the memb rs in the societv, thélr

. Insertion E:cuf sectlon 21A, Sindh Act VIl of 1925.- In the sald Acf, after section 21, the

following new section 21A shall be inserted, namely:
“21A. Updating ef recards of socleties.- (1} Every soclety shall Ina prescribed manner, provide
the informaticn ‘about its benefir.lal owners to the’ Reglstrar w:thln three months of the

cummencement nf the Cooperative Societies {Amendment) Act, 2020,

' (2} the Registrar shali keep an up to date record as prescrlbed of all the beneﬂcral owners,-

B
members, nominges of the members, directors managing committee and employees of the
socisties;

(3 Ifa soclet\'«; fails to provide the Informatlon as required under sub-section (1), the Reglstrar
1] 1

il

I L
shall, after affordi!_!?g the opportunity of being heard, cancel that society’s registration.”

7. Insertlon of section 34, Sindh Act VIl of 1925.- In the said Act, lafter Section 34, the
followlng new Sectlon 34A shall be Inserted, namely - _ . | l . _ :I
“34A, Prohlbltlen on issuance of bearer shares, warrants, etc.- No societvl shall allnt 1ssue, sell, '
transfer or asslgn any bearer shares, bearer share warrants or any other aqufty or debt sacurlty of

a bearer nature, bv whatever name called and any allotment, issue, sale, transfer, assignment or

H

other disposition of any bearer shares or bearer share warrants or any other equity or debt

security of a bearer nature, shalf be vold

8 Insertion of section 49A, Sindh Act VIi.of 1925. In the said Act, after section 49, the

following new Section 49A shall be inserted, namety:- _ _
“49A. Records of the society whose registration has been canceiled.- The iRegistrar shall, for a

1\.\rlth pruceedlng of
liquidatlon completed whase reglstration has been cancelled. i

.2} The secretary of the society whose registration has been cancelle shall also keep the

records of the sodety for a period not less than five years and the society shlall not dispose of its

record after five years without the approval of the Registrar.”



- ?‘_’.‘g'»'

- -
9. Amendment In sectlon 80, Sindh Act VIl of 1925.- In the sald Act); n section 60, in clause
{d}, for fullstop at the end, a semizolon and the word “or” shal be substhllﬁ ted and thereafter the

following new clause {e) shall be added, namety:-
_ “le} Iif a member, empioyee, director, officer or secretary of tht‘ sodety of the society
ltself does not fumish information under this Act or doaes not comply with any
provlsion of this Act.”

-

1

10. AmendmInt In section 61, Sindh Act VII of 1925.- tn the said Act in sectlon G1, for the

expression “Rs.50", the words * I tmmrl rupees 5hall be subsuluted

11.  Insertionjpf section 61A, Sindh Act VIl of 1925.- In the sald Act, after section 61, amended
as aforesald, the ollowmg new section EIA shall be Inserted, namel\r-

“61-A, Penalty for offences con-u-nltled under clause {e) of section 60.- My member, employee,
director, o_fﬁcer or secretary of the sodiety found guilty under dause (e} of sectlon 60 shall be
punishable with Elllfl imprisonment for a term not lass than three years .1f1d not exceading five
,years or with a fine upto two milllon rupees ar with both and, if any soclat'!v Is found guilty under
the sald clause (e} of secon GO shall be liabla to afine up to a rna:dmu.m of ana-fourth of Its
working capital or.to a fine not exceeding ten milticn rupecs.”

1

NT OF OBJ AND

Subject; ISLAMABAD COOPERATIVE SOCIETIES AMENDMENT, BILL 2020

The Bl in ifs cumrent shape is outdated. The FATF requiras to
amend the gbove mentioned Act in order tc bring more conhol and
fransparency [|n Registration/Regulations of Cooperctive Societies in
slamabad. Thp Prime objeclive of proposed amendment is to contrcl lemror
financing through this channel.

The provision relating to SECP, NAB ond other Prosecution
Agencies were deficient in the existing version of Cooperative Societizs Act,
1925, The same has now been incorporated in order fo implement strict
control on the affairs of Cooperative Socielies. The provisions recarding
audit/accecunts mechonism of the Cooperative Sccieties have aisc been
infroduced in the proposed amendments.

The definition of a beneficial owner is not provided in the Current
bill, with the passage of fime the definition of a beneficial owner needs io be
included in the law. The same has been incorporated through this
amendment. Furthermore, the procedure for investigating and prosecuting
agencies to collect information from society is not defined in the cumrant Bill.
Trrough the curenl amendment that procedure has besn defined. Aiso in
case misinformation is provided, punishment for this offense has been clearly
spelled out. -

BRIG.(R) IJAZ AHMAD SHAH
Minister fo- Interior
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