
IAS PASSED BY THE NATIONAL ASSEMBLYI

al

a t

futfltct to on6d tie C@p.ft y. Sot,letl.B A4 t:ns

whereas It ls expedlent further to amend th€ Cooperetive Socl€dcs Act,

1925)in lts appflctrdon lo th e extent of lslamabed CapltalT.rrltory

925 (Slndh Actvll of

It ls hereby enacted as frollows:-

li
1

I

L Short tlUG ard comm.nccmeit.- (11 Thls Act shall be called the Cooperatlve Soclenet

(amendment) Act, 2020.

(2) ltshallcome into force alonce.

z Amendment ln sccdon 3, Slndh Act vll of 1925.- ln th€ Cooperative Sodeuei Ac1, 1!)25

{Slndh Act Vll of 1925), hereln.furall€d as thesald act,ln sedjon 3:

(l) the e{stint dause (a) shall be r€-numbEred er daus€ (aa) and b6fore that lhe bllo\.,ht

clause (a) shdl be lns€ned, namely:-

'(ba) 'competent authorlty" fieans the re8rlators, oveEltht bodies for Statutory

Replatory Eodl€s (SR8sl , th€ finandal monltodnt unll of the State B.nk oI

Pakistari and the lnvestlSatlng or prosecutlnS atencl€s at deined in the antl_

Money t-aunderingAct 2010 Nllof 2010); and"

(lll) after clause (d), the followlngnew clause (da)shallbe hserted, namelyi_

' '(da) "prescribed' means prescribed bY rules made under thk Actj'

"(a) "be']eficjal owne/ means a natural person who ultjmately owns or conEol5 a

-diw, *f,",t'r". dlrectlv or lndrr€ctlv o. hrvc ownershlp thereof by ererdslnS

"ffe[tire 
controt in trrat society throu8h ot 

]

I 
her meani asmay be presctlbed.'

after dause (b), the followlns new dau r€ (ba)shallbe lnsened, n.mely:-(|l)

t. Am€ndment ln sectlon 9, Slndh Act Vll of 1915.- ln the sald Act, ln tecdon 9, sub_seclion

{2), ln clause (a), the word "and" atthe end shallb. omltt€d and ln clause (b), for fullstop it the

end a remrcolon shatl be substitrrtcd and thereafte. the followh8 new claurer {c) and (d) shall be

lnserted



a.

rynnlnSaffeirsof thciodetY, tothe Reglstrar; and i

(d) ;lthe soclety Is nrn by non-memh€rs l.e. offlGrs ot etpbres, lnformattrn ln

irescribed m.nner shall b€ provlded retardrn8 lheee emPlover( and offlcert rnd

rhe r.isons ro. runrury Lhe affarrE by them." 
1l

Am€ndmcnr 16 slcdon 17-4, gndh Act Vll ol 1925._ ln the ta,; a.L ,n sectlon 1?A, the

"ic) ptovldlnS lnformatton, ss may ba presctlb.d, ebout hs menb.rq b€ncflcl,l o*nert,

4)

ol the
lr

Re8inrar both annualv aqd from time to tlme Ehnnges oacurs n the

erEdng provlCoo shall be numb.r€d !i sub_sscdon (1) theraof, and aft.r sub-slctlon l1l,

numb6r.d as afotes.ld, th6 follo\xlng n.w suEstctlont (21, (3), (al, ls) and {6) shall be added,

namelyr

. 12) where r socl€ty 19 a menber ofanother sodsty, that rod€ty rhallnomlnate

ary oI ttr memb€6 to serve as a director of the soclety o, whlch lt ls am.mber'

(3) Ih€ dlr.ctor of a socl.ty who ls nomlnat€d ln .ccordancl u,'hh sub_sccdon
tr

murt be a nrtur.l p.rson $,ho shall pmvld. such lnformatlon to the eocl.ty to

lch ha ls nomlnated,ln lurh clrcumnands and mann.r, as may be pre6adbed,

The secretary of a roalety shall leep an uPdatedJlconl of anY nomidated

as well as prollde pr.scrlbed lnformatloh nortnated dlrcctors to

.res.rib.d.i.cumstan.er and manner.

rrf *. r"r.,.;lht[lp an updateo record orthe nomtnatea oteaon or att

ocieties rn the presdibed cncumslances and m3nner

16) otl.er than a! set out in subs€ctron {1). no dn.do.{fl".,** ,. t,
b€halfa member or dkector to perform the membership .lthLt on his b€halt"

5. lnsertlon of lectlon 204 and S..tlon 208, Slndh Ad Vll ol 1925.. llr the sald Act. rfter

s€dion 2l), thafollowlnB n€w sections 20A and 208 shallbe hserted, nahely:

'20A. Provlrlon ot lntormatlon.. l1) The s6.reta.y ol the soci.ry shall provale such inforrnation

to the Reghtrar both annually and fiom tlme to tim. when chan8es oc.rrr, as rlay be prcrcrired;

12) The secrelary of the soclety sh.ll provlde !o competent authorttle, at ahy tlme upon

req ucst p. elctlbed inform.tror, hcludlng but not llmltcd to beneicial owner3, mernoert
I

'nomlnees of the memberr, offl(ers, employ.Fs.nd r anas'nr .omm ltt.llof rl.e (oclery
I(3) The REglst.ar may at any tlme by hle own or throu8h a person arlihorlzed bv hlm seel the

presc.ibed inform.tion lrom the recretary of rhF rocrpty.



208. Provlslor{of Ir onratlon

tent authdrlly upon thEir requ.st ln wrltln& regardlh8 the rhember

by th. R.glstr.r.. The ReSlnrar shall

offlceE and employees of the soclety, assets or shares held by the memb

addr.rs.s, nomlnees ofthe members, prop€rtles and tlnanclal condltlon

I

Informadon to any

ln the soclety, th6k

5. ln..rtlon ol sectlon 21l, Slndh Act Vll of 1125.- ln the sld Act, after secuon 21, the

followin8 new secdon 21A shall be Ins€rted. namely:

"214. Updatlng of re.ords of rocled6.- 111 tvery soclety shall, ln a prescribed hanner, provide

the lnformation about its ben.flclal owners to the Regktrar within three monttu of the

commencement ofthe Cooperatlve Sodetles lAmendment) Act, 2020, I

(2) the Reglstrar shail k.ep an up to date record as prescrlbed of all rl^e beneflcial ownert

nremberr, nomiqeer of the memberr, dlre(to6, managing commrttee and employees of the
t!

sorr.tresi lill ,
13) rl a soclerituils to provrd. th.lnlomauon as requlred under rub.section (1), th. Regtstrar

shalr, after affordlng the opportunrty ol b.int heard, cancelthat soclevs reiistradon.'t.

8. lnsc.tlon of se.tlon 494 slndh Art Vll.of 1925.- ln the sald Acl after section 49, the

followhs new Secrl;n 49A shallbe lnserled, namely:-

"49A. Re(ords ol.the sod€ty whose retlstratlon has b6€n ..nc.ll.d.- Ihe,Re8lstrar shall, for a

Derlod not lers than flv! v€a6, keeo all lhe r.cords of a soclFty alonq'with proceedlng of

liquldrrlon @mpleted whos€ .FSlsrrar lon hai been cancelled. I
li

l2l T}le secreta.y of the rociety whore reeittration has been c.n.elle1, sh.ll also k€lp rhe

records o, rhe $dety ror e pe,rod not leir th.n five years and the society sh:ll not dispose of it3

r€cord afterlrveyears without the approval of the ReSistrar."

7. ln..rllon dt sesflon 341, Shdh Act Vll ol 1925.- h rhe satd Act, after Sectton 34, rhc.;
followlnB new Sectlon:!4A shallbe lnrened, namelyr

'34A. Prohibition on lsruanc! of b.ar.r sha.e., w.rrants, etc.- No soclety shrll allot, ilsue, sall,

kansfer or assl8h;ny bearer shares, b€arer share wanants or any othrr .q ulty o. d ebt s€curlry o{

a b.arer nature, by whatever name called and any allotment, lssu., sal., trrnsfer, assl8nment o.

other dlsposltion ot any beare. shars or bea.er share waEentr or any other equlty or d€bt

tecurity of a bearernature, shallbevold.-



,''f
9. A6.hdhht ln s..tlon 5lr,slndh a.r vtl ot 1913.- ln rhe sld

{d),lor fullstop !t the.nd,. lehlEolon and th.word'oa shall b. subnh

folrowh8 new(..ure{e) lhrllbe added, "amety:

'(e) ll a m.hte.. .mploye, director, offlcs or se.t ry of rh. s<t ty s th. sct.w
Its.lf do€. not tun rh ihfomrton undd thE Act or d@ rct cmpfu lntr 6ny

prcvlCon of tht A.t."

10. ln Edn 6r, slndh act vI of t 25.- rn tl. sid l.r, tn r€cdn 61, tor th.

, u," *a, -f;hrr'" .0"e.. 
'hat 

be sub't^ur.d

n sectlo. 60, rn,l.use

t€d and th.r.aft.r the

r.dlon 61A' End| Act Vlt ol 1925., In th. sald Acl atter sectton 61, amended

Fi\ ar atorcs.ra, u'c nev/ iection 51A shall be lhwted, namehr

"51.A. Pm.lty ior off.nc.s .almh.d under.taus€ t.l or 3e.doh Oo.-

7t

dkRtor, olicer or secrltiry ot the rodety found Cuttty L,.dd dalA. (el

punlshable Wth an lmpdsonm.nt for a tem not les6 rhan thrE y.EE rhd not erce€drng fiv€

.year. or wlti a llne upto two mlllloh rupees orwith borh nnd, tf any toct.Lv h found gu ty und.r
th€ srld dae le) of s.cdon 60 shall t€ [abte ro a f,ne up to . madmlh of d..rou.th of tE
lrortlnt opltel or to s fln€ not dceedins ren hlttioh rupeca.,

SIATEIAEHI OF OIJECTS AND REASOT{S

sublecrr ISLATIIAEAD COOPERAIIYE SOCIEIIES A,iEI'IDMENL BILI 202Q

Ile Bll rr iis LuIIe'll shope ls olr'dolcl. l1! (AlF reqLtr,5 io
orreid lh, obove rcnl'oneo Acl r order l- l-nng norc conlr(1| ond
lronsporency ilin Reqlslroiron/Regulohons of Cooperciive Socreii€'t in

slomobod. ThfP Pnme obieclive of proposed omenclmenl is lo conlrcl enor
finoncrng th'ough lhis chonnel.

lhe provhion reoling 10 SECP, NAB ond olher Pros€crtion
A(lencies were deficient in the exisllng version ol Cooperrtive Sociel ?1 Acl,
1925. The some hos now been incorporoled in ordcr lo irEplerner I slicl
conlrol on ihe ofloils of Cooperofive Socielies. T1e provisions.e€o_ding
oudrl/occcunls mechonism of lhe Cooperotive Socieii€s hove olsc l)eeri
inkoduced ln lhe proposed omendmenls.

The dotnilion of o beneiiciol owner k noI prolided in the :ufienl
b I wilh lhe possoge oI lime lhe definiUon of o beneliclol cwner neodt lo be
included rn ihe low. The some hos been inccporri6d lhrouot fhh
omendmenl. Furthermore, lhe procedure for invesigotinS ond prot€rcL,|ng
oiJencies lo colleci inlormoiion from sociely ir nol deline,l in lhe cun3r,1 Bill.

Tl^roLrgh lhe cunenl omendrnenl lhol procedure hos be )n defined. l so in
cose misinfomotion is provided, punishmenl for lhis olfen!e hor boen cleorly

s&-
BRIG.(R) IJAI AHMAO SHAH

Min sler fo lnlerior
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